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Item 3.02. Unregistered Sales of Equity Securities.

On August 17, 2005, Liquidmetal Technologies, Inc., a Delaware corporation (the “Company”), issued 416,000 shares of its common stock to DKR Soundshore
Oasis Holding Fund Ltd. (“DKR”) in connection with the conversion by DKR of a 6% Senior Secured Note Due July 2007 issued in July 2004 by the Company
to DKR in the amount of $416,000.00 (“Note”). The shares were issued at a conversion price of $1.00 per share. This transaction was not registered under the
Securities Act, in reliance upon the exemptions from the registration requirements of the Securities Act set forth in Section 4(2) thereof and Rule 506 of
Regulation D promulgated thereunder, insofar as there was no general solicitation and the securities were issued to a limited number of investors, each of whom
was an “accredited investor” within the meaning of Rule 501 of Regulation D. The shares of common stock issued to DKR in this transaction will be restricted
shares, and the holder thereof may not sell, transfer or otherwise dispose of such shares without registration under the Securities Act or an exemption therefrom.
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